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Name of entity

Ausenco Limited (ASX: AAX)

ABN

31114541114 Current reporting period

Previous corresponding period

Results for announcement to the market

31 December 2009

31 December 2008

Current
period
Revenues from ordinary activities Down 28.7% To $432.5m
Profit from ordinary activities after Down 64.2% To $20.1m
tax attributable to members
Net profit for the period attributable Down 64.2% To $20.1m
to members

Dividends (distributions)

Amount per security

Franked amount

Record date for determining
entitlements to the final dividend

per security at 30%
tax
Final dividend paid in respect of the
financial year ended 31 December 4.5 cents 4.5 cents
2009
Previous corresponding period
- Final 13.5 cents 13.5 cents
- Interim 18.25 cents 18.25 cents
Date the final dividend is payable 14 April 2010

31 March 2010

There is no foreign conduit income attributed to the dividend.

Dividend reinvestment plan

paid ordinary shares.

On 24 February 2009 the Directors of Ausenco Limited announced the implementation
of a Dividend Reinvestment Plan (DRP). The DRP enables shareholders to reinvest all
or part of their dividends into Ausenco shares at a price determined by the volume
weighted average price for the five days immediately preceding and including the
dividend record date. The DRP is available for the dividend being paid on 14 April
2010. Shares issued through the DRP are fully paid and rank equally with existing fully
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NTA backing Current Previous
reporting corresponding
period period

31 December 2009 31 December 2008

Net tangible asset backing per
ordinary security $0.62 ($0.15)

The Group did not lose or gain control of any entities during the reporting period.

veuee...... Date: 24/02/2010

Be||ndaSm|th
Company Secretary

NOTES:

The information contained in this report is for the full year ended 31 December 2009 and the previous
corresponding period 31 December 2008.

Australian Accounting Standards are utilised when compiling the report.

The accounts have been audited and are not subject to dispute or qualification.

For the full financial statements including commentary on the results, please refer to the financial
report and press release.



Parent

Balance at 1 January 2008

Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Contributions of equity, net of transaction costs
Dividends provided for or paid

Employee share options and performance rights
Employee share plan

Equity settled transactions

Balance at 31 December 2008

Balance at 1 January 2009

Total comprehensive income for the year

Transactions with owners in their capacity as owners:

Contributions of equity, net of transaction costs
Dividends provided for or paid

Employee share options and performance rights
Employee share plan

Equity settled transactions

Balance at 31 December 2009

Ausenco Limited
Statements of changes in equity

For the year ended 31 December 2009

Contributed
equity

(continued)

Retained Total
Reserves earnings equity

24,856 1,216 381 26,453
: - __ 54215 __ 54215
100,509 - - 100,509
- - (31,307)  (31,307)
492 871 - 1,363
- 2,204 - 2,204
- 7.412 - 7.412
101,001 10487 __(31,307) __80.181
125,857 __ 11,703 __ 23,289 _ 160,849
125,857 11,703 23,289 160,849
- - 1,876 1,876
93,667 - - 93,667
. - (18,452)  (18,452)
111 490 - 601
- 6 - 6
6,168 (7.412) - (1,244)
99,946 (6.916) _ (18.452) __ 74,578
225,803 4,787 6,713 _ 237,303

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Ausenco Limited
Cash Flow Statements
For the year ended 31 December 2009

Consolidated Parent entity

2009 2008 2009 2008
Notes $'000 $'000 $'000 $'000

Cash flows from operating activities
Receipts from customers (inclusive of GST) 452,202 534,745 - -
Payments to suppliers and employees
(inclusive of goods and services tax) (426,273) (523,720) (2,642) -

25,929 11,025 (2,642) -
Interest received 1,361 2,356 108 180
Borrowing costs paid (7,491) (1,350) - -
Dividends received - - - 15,992
Income taxes paid (22,077) (28,591) (9,539) (6,244)
Income taxes reimbursed from related parties - - 9,539 6,244
Net cash inflow (outflow) from operating
activities 32 (2,278) (16,560) (2,534) 16,172
Cash flows from investing activities
Payment for purchase of equity and other
investments (700) (120,052) - (6,803)
Payments for property, plant and equipment (13,223) (13,764) - -
Proceeds from sale of investments 1,594 3,024 - -
Net cash (outflow) inflow from investing
activities (12,329) (130,792) - (6,803)
Cash flows from financing activities
Proceeds from borrowings - 122,762 - -
Repayment of borrowings (20,936) (45,168) - -
Proceeds from issues of equity 90,075 61,809 90,075 61,809
Share issue costs (2,496) (1,213) (2,496) (1,213)
Payments for shares acquired by Ausenco
Performance Trust (82) (6,103) - -
Loans to related parties - - (70,487) (38,622)
Dividends paid 28 (14.,586) (31,287) (14.,586) (31,307)
Net cash inflow (outflow) from financing
activities 51,975 100,800 2,506 (9.333)
NET INCREASE / (DECREASE) IN CASH
HELD 37,368 (46,552) (28) 36
Cash at the beginning of the financial year 46,410 94,460 57 21
Effects of exchange rate changes on cash (5,033) (1,498) - -
Cash and cash equivalents at end of year 6 78,745 46,410 29 57

Non-cash financing activities

During the 2009 year, shares with a value of $6,168,372 were issued in relation to the acquisition of PSI in accordance
with the Sale and Purchase Agreement. This transaction had no cash flow effect.

Dividends satisfied by the issue of shares under the dividend reinvestment plan are shown in note 26.

The above statements of cash flows should be read in conjunction with the accompanying notes.
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Ausenco Limited
Notes to the financial statements
31 December 2009

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009

The principal accounting policies adopted in the preparation of the financial report are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated. The financial report includes separate
financial statements for Ausenco Limited as an individual entity and the consolidated entity consisting of Ausenco Limited
and its subsidiaries.

Ausenco Limited is a company limited by shares, incorporated and domiciled in Australia. A description of the nature of the
consolidated entity's operations and its principal activities is included in the review of operations and activities on page 2 of
the directors' report which is not part of the financial report.

The financial report was authorised for issue by the directors on 23 February 2010. The company has power to amend and
reissue the financial report.

(a) BASIS OF PREPARATION

This general purpose financial report has been prepared in accordance with Australian Accounting Standards, other
authoritative pronouncements of the Australian Accounting Standards Board, AASB Interpretations and the Corporations
Act 2001.

Compliance with IFRS

Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards (AIFRS).
Compliance with AIFRS ensures that the consolidated financial statements and notes of Ausenco Limited comply with
International Financial Reporting Standards (IFRS).

Historical cost convention
These financial statements have been prepared under the historical cost convention except for derivatives which are
stated at fair value.

Critical accounting estimates

The preparation of financial statements in conformity with AIFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the process of applying the Group's accounting policies. The
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to
the financial statements, are disclosed in note 41.

Unless otherwise stated, the accounting policies adopted are consistent with those of the previous year. Comparative
information has been reclassified where appropriate to enhance comparability.

Changes in accounting policy

The Group has adopted the following standards/revised standards for the annual reporting period commencing on 1
January 2009.

¢ Amendments to Australian Accounting Standards - AASB 2009-2 Improving Disclosures about Financial
Instruments

e Segment Report AASB 8 Operating Segments and AASB 2007-3 Amendments to Australian Accounting Standards
arising from AASB 8.

e Presentation of Financial Statements AASB 101

Improving disclosures about financial instruments

In April 2009, the AASB published amendments to AASB 7 Financial Instruments: Disclosure to improve the information
that entities report about their liquidity risk and the fair value of their financial instruments. The amendments require fair
value measurement disclosures to be classified into a new three-level hierarchy and additional disclosures for item whose
fair value is determined by valuation techniques rather than observable market values. The AASB also clarified and
enhanced the existing requirements for the disclosure of liquidity risk of derivatives. The Group has applied the
amendments from 1 January 2009. They have not affected any of the amounts recognised in the financial statements.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

Segment reporting

AASB 8 Operating Segments is applicable from 1 January 2009 and replaces AASB 114 Segment Reporting. AASB 8
aligns segment reporting with the requirements of the US standard SFAS 131 Disclosures about Segments of an
Enterprise and Related Information. The new standard requires a 'management approach’', under which segment
information is presented on the same basis as that used for internal reporting purposes. The segments are reported in a
manner that is more consistent with the internal reporting provided to the chief operating decision maker. Comparatives for
2008 have been restated.

Presentation of financial statements

The Group applies revised AASB 101 Presentation of Financial Statements (2007), which became effective as of 1
January 2009. As a result, the Group presents in the consolidated statement of changes in equity all owner changes in
equity, whereas all non-owner changes in equity are presented in the consolidated statement of comprehensive income.
This presentation has been applied in these annual financial statements as of and for the year ended 31 December 2009.
Comparative information has been re-presented so that it also is in conformity with the revised standard. Since the change
in accounting policy only impacts presentation aspects, there is no impact on earnings per share.

Restatement of Goodwill

In the prior year, the accounting for the acquisition of Vector was provisionally determined based on preliminary and
incomplete information, and post-closing negotiations with the seller. During the six months to 30 June 2009 an
independent review of the acquisition accounts as at the acquisition date, and the sellers' rescission of post-closing
negotiated terms, resulted in retrospective corrections being required to those financial statements. The restated financial
statements reflect Ausenco's current assessment of full amounts due as part of the Vector acquisition.

A dispute as to the amount of any further consideration currently exists with the former Vector shareholders, who have
lodged a claim in the US courts. In the event that any further amounts are determined to be due, the goodwill amount
associated with the Vector business combination accounting will be amended retrospectively.

(b) PRINCIPLES OF CONSOLIDATION
(i)  interposing new parent entity

Prior to 30 June 2005, Ausenco Services Pty Ltd (at the time known as Ausenco Limited) was the parent entity of the
Group. Following a restructure to interpose a new parent entity, involving a 1:1 share swap with existing shareholders,
Ausenco Services Pty Ltd became a wholly owned subsidiary of Ausenco Limited (at the time known as Ausenco Holdings
Limited).

(i) reverse acquisition

The interposition of the new parent entity stated in note 1 (b)(i) is commonly referred to as reverse acquisition. The
acquirer is Ausenco Services Pty Ltd whose equity interests have been acquired and the issuing entity, Ausenco Limited,
is the acquiree. Reverse acquisition accounting applies only in the consolidated statements.

Ausenco Services Pty Ltd is deemed to be the controlling parent for accounting purposes under AASB 3 Business
Combinations. The consolidated entity, therefore represents, a consolidation of Ausenco Services Pty Ltd and the entities
it controlled for accounting purposes (including Ausenco Limited) for both the 31 December 2008 and 31 December 2009
financial years.

Therefore, in Ausenco Limited’s separate financial statements, Ausenco Limited’s investment in subsidiaries is accounted
for in accordance with AASB 127 Consolidations and Separate Financial Statements. The amount recognised as issued
equity instruments in the consolidated financial statements represents the issued equity of Ausenco Services Pty Ltd, plus
any new equity issued by Ausenco Limited after the restructure.

The equity structure appearing in the consolidated financial statements prepared following a reverse acquisition reflects
the equity structures of Ausenco Limited for the purpose of calculating the weighted average number of ordinary shares
outstanding.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

(i) subsidiaries
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Ausenco Limited

(“company” or “parent entity”) as at 31 December 2009 and the results of all subsidiaries for the year then ended.
Ausenco Limited and its subsidiaries together are referred to in this financial report as the Group or the consolidated entity.

For the purpose of preparing consolidated accounts, Ausenco Services Pty Ltd is considered the “controlling" parent of the
consolidated entity (note 1(b)(ii)).

Subsidiaries are all those entities (including special purpose entities) over which the Group has the power to govern the
financial and operating policies, generally accompanying a shareholding of more than one half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are considered when assessing
whether the Group controls another entity. Subsidiaries are fully consolidated from the date on which control is transferred
to the Group. They are de-consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group (refer to note 1(h)).
Intercompany transactions, balances and unrealised gains on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the asset transferred.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted
by the Group.

Investments in subsidiaries are accounted for at cost in the individual financial statements of the Group.
(iv) joint ventures

The accounting treatment for the recognition of the results from joint venture operations is based on the proportionate
consolidation method. Details relating to the joint ventures are set out in note 31.

The application of proportionate consolidation means that the balance sheet of the venturer includes its share of the
assets that it controls jointly and its share of the liabilities for which it is jointly responsible. The income statement of the
venturer includes its share of the income and expenses of the jointly controlled entities.

(v) employee share trust

The Group has formed a trust to administer the Group's employee share scheme. This trust is consolidated, as the
substance of the relationship is that the trust is controlled by the Group.

Unvested shares held by the Ausenco Performance Trust are disclosed as treasury shares and deducted from contributed
equity.

(c) SEGMENT REPORTING

A business segment is identified for a group of assets and operations engaged in providing products or services that are
subject to risks and returns that are different to those of other business segments. A geographical segment is identified
when products or services are provided within a particular economic environment subject to risks and returns that are
different from those of segments operating in other economic environments.

(d) FOREIGN CURRENCY TRANSLATION

(i) Functional and presentation currency

ltems included in the financial statements of each of the Group’s entities are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The consolidated financial statements are
presented in Australian dollars, which is the Group's functional and presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised
in the income statements, except when they are deferred in equity as qualifying cash flow hedges and qualifying net
investment hedges or are attributable to part of the net investment in a foreign operation.

-30-



Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

Translation differences on non-monetary financial assets and liabilities carried at fair value are reported as part of the fair
value gain or loss. Translation differences on non-monetary financial assets and liabilities such as equities held at fair
value through profit or loss are recognised in profit or loss as part of the fair value gain or loss. Translation differences on

non-monetary financial assets such as equities classified as available-for-sale financial assets are included in the fair
value reserve in equity.

(iii)  Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

. assets and liabilities for each balance sheets presented are translated at the closing rate at the date of that
balance sheets

. income and expenses for each income statements are translated at average exchange rates (unless this is not
a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which
case income and expenses are translated at the dates of the transactions), and

. all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of
borrowings and other financial instruments designated as hedges of such investments, are taken to shareholders' equity.
When a foreign operation is sold or any borrowings forming part of the net investment are repaid, a proportionate share of
such exchange differences are recognised in the income statements, as part of the gain or loss on sale where applicable.
() REVENUE RECOGNITION

Amounts disclosed as revenue are net of returns, trade allowances, duties and taxes paid. Revenue is measured at the
fair value of the consideration received or receivable:

(i) Engineering design and project services

Contract revenue and expenses of fixed price contracts are recognised in accordance with the percentage of completion
method. For a reimbursable contract, revenue and expenses are recognised when the work is completed.

Methods used to determine the stage of completion of a contract include:

(i) proportion of contract costs incurred to date for work performed against estimated total contract costs;
(ii) surveys of work performed; and
(iii) completion of a physical proportion of the contract work.

If the work is completed and not yet invoiced, this unbilled proportion is classified as revenue and contained within the
unbilled revenue balance. When it is probable that a loss will arise from a contract, the excess of total costs over revenue
is recognised as an expense immediately. Where the outcome of a contract cannot be reliably estimated, contract costs
are recognised as an expense as incurred, and where it is probable that the costs will be recovered, revenue is recognised
to the extent of costs incurred.

(i) Consulting services

Revenue is recognised when the service is provided.

(iii)  Interest income

Interest income is recognised on a time proportion basis using the effective interest method.
(iv) Dividends

Dividends are recognised as revenue when the right to receive payment is established.

() INCOME TAX

The income tax expense or revenue for the period is the tax payable on the current period’s taxable income based on the
income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary
differences and to unused tax losses.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the consolidated financial statements. However, the deferred income
tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable that
future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and tax
bases of investments in controlled entities where the parent entity is able to control the timing of the reversal of the
temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Tax consolidation legislation

Ausenco Limited and its wholly-owned Australian controlled entities have implemented the tax consolidation legislation as
of 1 July 2004.

The head entity, Ausenco Limited, and the controlled entities in the tax consolidated group account for their own current
and deferred tax amounts. These tax amounts are measured as if each entity in the tax consolidated group continues to
be a stand alone taxpayer in its own right.

In addition to its own current and deferred tax amounts, Ausenco Limited also recognises the current tax liabilities (or
assets) and the deferred tax assets arising from unused tax losses and unused tax credits assumed from controlled
entities in the tax consolidated group.

Assets or liabilities arising under tax funding agreements with the tax consolidated entities are recognised as amounts
receivable from or payable to other entities in the Group. Details about the tax funding agreement are disclosed in note 5.

Any difference between the amounts assumed and amounts receivable or payable under the tax funding agreement are
recognised as a contribution to (or distribution from) wholly-owned tax consolidated entities.

(g) LEASES

Leases of property, plant and equipment where the Group, as lessee, has substantially all the risks and rewards of
ownership are classified as finance leases (note 12). Finance leases are capitalised at the lease's inception at the fair
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding rental
obligations, net of finance charges, are included in other short-term and long-term payables. Each lease payment is
allocated between the liability and finance cost. The finance cost is charged to the income statements over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The
property, plant and equipment acquired under finance leases is depreciated over the asset's useful life or over the shorter
of the asset's useful life and the lease term if there is no reasonable certainty that the Group will obtain ownership at the
end of the lease term.

(h) BUSINESS COMBINATIONS

The acquisition method of accounting is used to account for all business combinations, regardless of whether equity
instruments or other assets are acquired. Cost is measured as the fair value of the assets given, shares issued or
liabilities incurred or assumed at the date of exchange. Where equity instruments are issued in an acquisition, the fair
value of the instruments is their published market price as at the date of exchange unless, in rare circumstances, it can be
demonstrated that the published price at the date of exchange is an unreliable indicator of fair value and that other
evidence and valuation methods provide a more reliable measure of fair value. Transaction costs arising on the issue of
equity instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at their fair values at the acquisition date, irrespective of the extent of any minority interest. The excess of the cost
of acquisition over the fair value of the Group's share of the identifiable net assets acquired is recorded as goodwill (refer
to note 1(n)). If the cost of acquisition is less than the Group's share of the fair value of the identifiable net assets of the
subsidiary acquired, the difference is recognised directly in the income statement, but only after a reassessment of the
identification and measurement of the net assets acquired.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

Costs incurred in connection with the business combination are accounted for separately and are recognised as expenses.

Consideration is measured and recognised at fair value at the acquisition date. Any subsequent changes in the fair value
of contingent consideration classified as debt is recorded in the income statement.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their
present value as at the date of exchange. The discount rate used is the entity's incremental borrowing rate, being the rate
at which a similar borrowing could be obtained from an independent financier under comparable terms and conditions.

(i) CASH AND CASH EQUIVALENTS

For statements of cash flows presentation purposes, cash and cash equivalents includes cash on hand, deposits held at
call with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities on the balance sheets.

() RECEIVABLES

Receivables are recognised initially at fair value and subsequently measured at amortised cost, less provision for doubtful
debts.

Collectability of trade debtors is reviewed on an ongoing basis. Debts which are known to be uncollectible are written off. A
provision for doubtful debts is raised when there is objective evidence that the Group will not be able to collect all amounts
due according to the original terms of receivables. The amounts of the provision are recognised in the income statement.

(k) INVESTMENTS AND OTHER FINANCIAL ASSETS
Classification

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss, loans
and receivables and available-for-sale financial assets. The classification depends on the purpose for which the
investments were acquired. Management determines the classification of its investments at initial recognition and, in the
case of assets classified as held-to-maturity, re-evaluates this designation at each reporting date.

(i)  Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They arise when the Group provides money, goods or services directly to a debtor with no intention of
selling the receivable. They are included in current assets, except for those with maturities greater than 12 months after
the balance sheet date which are classified as non-current assets. Loans and receivables are included in trade and other
receivables in the balance sheet (note 7) and receivables in the balance sheets.

(i) Available-for-sale financial assets

Available for sale financial assets, comprising principally marketable equity securities, are non derivatives that are either
designated in this category or not classified in any of the other categories. They are included in non current assets unless
management intends to dispose of the investment within 12 months of the balance sheet date.

(iii)  Derivatives not qualified as hedge

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative instrument
that does not qualify for hedge accounting are recognised immediately in the income statement and are included in other
income or expenses.

Regular purchases and sales of financial assets are recognised on trade-date, the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss. Financial assets carried at fair value through profit or loss is initially
recognised at fair value and transaction costs are expensed in the income statement. Financial assets are derecognised
when the rights to receive cash flows from the financial assets have expired or have been transferred and the Group has
transferred substantially all the risks and rewards of ownership.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

() FAIR VALUE ESTIMATION

The net fair value of cash and cash equivalents and non interest bearing monetary financial assets and financial liabilities
approximate their carrying amount.

(m) FURNITURE, FITTINGS AND EQUIPMENT

Furniture, fittings and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items. Costs may also include transfers from equity of any gains/losses on
qualifying cash flow hedging of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item
can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognised
when replaced. All other repairs and maintenance are charged to the income statements during the reporting period in
which they are incurred.

Leasehold improvement, plant and equipment are stated at historical cost less accumulated depreciation. Repairs and
maintenance are charged to the income statement during the financial period in which they are incurred.

The expected useful lives are as follows:

- Plant and equipment 2.5-5years

- Leasehold improvements 10 years

Leasehold improvements are depreciated on a straight-line basis. Plant and equipment are depreciated using either
straight-line or diminishing value basis.

(n) INTANGIBLE ASSETS
(i)  Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net identifiable
assets of the acquired subsidiary/associate at the date of acquisition. Goodwill on acquisitions of subsidiaries is included
in intangible assets. Goodwill on acquisitions of associates is included in investments in associates. Goodwill is not
amortised. Instead, goodwill is tested for impairment annually, or more frequently if events or changes in circumstances
indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the
disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. Each of those cash-generating units
is identified according to business segment (note 15(a)).

(i) Brand names

Brand names have a finite useful life and are carried at cost less accumulated amortisation and impaired losses.
Amortisation is calculated using the straight-line method to allocate the cost of brand names over their estimated useful
lives, which is 8 years.

(iii)  Software

Costs incurred in developing products or systems and costs incurred in acquiring software and licenses that will contribute
to future period financial benefits through revenue generation and/or cost reduction are capitalised to software and
systems. Costs capitalised include external direct costs of materials and service and direct payroll and payroll related
costs of employees' time spent on the project. Amortisation is calculated on a straight-line basis over 2.5 years.

(iv) Customer contracts

Customer contracts acquired as part of a business combination are recognised separately from goodwill. The customer
contracts are carried at their fair value at the date of acquisition less accumulated amortisation and impairment losses.
Amortisation is calculated based on the timing of projected cash flows of the contracts over their estimated useful lives,
which is 3 years.
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Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED 31
DECEMBER 2009 (continued)

(o) TRADE AND OTHER CREDITORS

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year which
are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

(p) BORROWINGS

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is
recognised in the income statements over the period of the borrowings using the effective interest method. Fees paid on
the establishment of loan facilities, which are not an incremental cost relating to the actual draw-down of the facility, are
recognised as prepayments and amortised on a straight-line basis over the term of the facility.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting date.

(q) FINANCE COSTS

Finance costs are recognised as expenses in the period in which they are incurred.

Finance costs include:

(i) interest on bank overdrafts and short-term and long-term borrowings

(ii) amortisation of discounts or premiums relating to borrowings, and

(iii) amortisation of ancillary costs incurred in connection with the arrangement of borrowing.

(r) PROVISIONS

Project provisions are recognised when:

(i) the Group has a present constructive obligation as a result of past events

(ii) it is probable that an outflow of resources will be required to settle the obligation, and

(iii) the amount can be reliably estimated.

Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present obligation at the balance sheet date.

(s) EMPLOYEE BENEFITS

(i)  Wages, salaries and annual leave

Liabilities for wages and salaries, including non-monetary benefits and annual leave expected to be settled within 12
months of the reporting date are recognised in other payables in respect of employees' services up to the reporting date
and are measured at the amounts expected to be paid when the liabilities are settled.

Liabilities for non-accumulating sick leave are recognised when the leave is taken and measured at the rates paid or
payable.

(i) Long service leave

The liability for long service leave is recognised in the provision for employee benefits and measured as the present value
of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. Consideration is given to expected future wage and salary levels,
experience of employee departures and periods of service. Expected future payments are discounted using market yields
at the end of the reporting period on national government bonds with terms to maturity and currency that match, as closely
as possible, the estimated future cash outflows.
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(continued)

30 INVESTMENTS IN CONTROLLED ENTITIES

The consolidated financial statements incorporate the assets, liabilities and results of the following subsidiaries in
accordance with the accounting policy described in note 1(b):

BENEFICIAL INTEREST HELD BY CONSOLIDATED ENTITY

Country of 2009 2008
incorporation % %
Ascentis Operations Pty Ltd Australia 100 100
Ausenco Africa Ltd Mauritius 100 100
Ausenco Americas LLC United States 100 100
Ausenco Argentina SRL Argentina 100 100
Ausenco Beijing Limited China 100 100
Ausenco Canada Inc Canada 100 100
Ausenco Communities Pty Ltd Australia 100 -
Ausenco do Brasil Engenharia Limitada a Brazil 100 100
Ausenco Global Pty Ltd Australia 100 100
Ausenco International Pty Ltd Australia 100 100
Ausenco Minerals Canada Inc Canada 100 100
Ausenco Projects Limited Hong Kong 100 100
Ausenco Senegal SARL Senegal 100 100
Ausenco Services Pty Ltd Australia 100 100
Ausenco Solutions Pty Ltd Australia 100 100
Ausenco USA Inc United States 100 100
Ausenco Vietnam Co Ltd Vietnam 100 100
Forestal Enterprises Ltd Mauritius 100 100
Forestal International Consultants Inc Canada 100 100
Global Procurement Services Limited Thailand 100 100
Pipeline Systems Chile SA Chile 100 100
Pipeline Systems Incorporated United States 100 100
Pipeline Systems Incorporated (Baotou) Ltd China 100 100
Pipeline Systems International Australia Pty Ltd Australia 100 100
PSI Chile Limitada Chile 100 100
PSI Engineering Canada Canada 100 100
PSI-JRI Peru SAC Peru 100 100
PT Ausenco Indonesia Indonesia 100 -
Sandwell (Alberta) Ltd b Canada - 100
Sandwell Australia Pty Ltd Australia 100 100
Sandwell Chile Limitada Chile 100 100
Sandwell Consulting Engineers Ltd b Canada - 100
Sandwell Engenharia Ltda Brazil 100 100
Sandwell Engineering Inc Canada 100 100
Sandwell Engineers and Constructors Inc b Canada - 100
Sandwell Engineers and Constructors Inc b Bolivia - 100
Sandwell Engineers Corp United States 100 100
Sandwell Engineers Pty Ltd South Africa 70 100
Sandwell EPC Inc b Canada - 100
Sandwell Group Inc b Canada - 100
Sandwell Inc Canada 100 100
Sandwell India Consulting Engineers Private Limited India 100 100
Sandwell International Inc b Canada - 100
Sandwell Offshore Technologies Inc United States 100 100
Sandwell Peru SA Peru 100 100
Sandwell Sarana Consultants Ltd Canada 100 100
Swan Wooster Engineering Consultants Inc Canada 100 100
Vector Argentina SA Argentina 100 100
Vector Bolivia SRL Bolivia 100 100
Vector Chile Limitada Chile 100 100
Vector Colombia Limitada Colombia 100 100
Vector Engineering Inc United States 100 100
Vector Panama SA Panama 100 100
Vector Peru SAC Peru 100 100

a  Formerly PSI Engenharia Limitada
b  Deregistered during the year
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31INVESTMENTS IN JOINT VENTURES

Entities within the Group have entered into the following joint venture operations:

AB Ventures Limited - Construction for Lumwana Copper Project

AB Joint Venture - Services Contractor for Lumwana Copper Project
Khanong Development Group Joint Venture - Integrated engineering and construction

services in Laos

Ausenco Limited
Notes to the financial statements
31 December 2009

(continued)

OWNERSHIP INTEREST
CONSOLIDATED

2009
%

50
50

70

Ausenco / SNC-Lavalin - Integrated front end solutions, engineering and construction services

in Brazil.
Ausenco Taggart - Global Coal Projects

50

Kramer Ausenco - Integrated engineering and construction services in PNG and the South

Pacific Islands

50

2008
%

50
50

70

50
50

Information relating to the joint venture entities, presented in accordance with the accounting policy described in note 1(b)

is set out below:

SHARE OF ENTITIES' ASSETS AND LIABILITIES
Current assets

Non-current assets

Current liabilities

Non-current liabilities

SHARE OF ENTITIES' REVENUE AND EXPENSES
Service revenues

Net gain/(loss) on foreign exchange contract
Expenses

SHARE OF ENTITIES' COMMITMENTS

Other commitments

Contingent liabilities in joint ventures are disclosed in note 33.

-62-

Consolidated

2009 2008
$'000 $'000
4,325 24,906
3,731 -
(20,332) (49,866)
(87) -
13,104 122,164
(1,779) 1,675
(7.712) (114,565)
- 24979
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32NOTES TO THE STATEMENT OF CASH FLOWS

31 December 2009
(continued)

Consolidated Parent

2009 2008 2009 2008

$'000 $'000 $'000 $'000
Reconciliation of operating profit after income tax to net
cash flow from operating activities:
Net profit after income tax expense 20,142 56,269 1,876 54,215
NON-CASH ITEMS
Depreciation and amortisation of non-current assets 12,844 9,850 - -
Share based payment expense 447 1,401 - -
Swaption (gain)/loss (201) - - -
Option and performance right expense - - - -
Impairment of investments - 1,622 - -
Unrealised net (gain)/loss on foreign exchange (7,916) (15,686) (2,657) 2,896
Dividends from subsidiaries - - - (38,697)
Net (gain) loss on disposal of property, plant and
equipment 247 21 - -
Cash flow adjusted for non-cash items 25,563 53,477 (781) 18,414
CHANGES IN ASSETS AND LIABILITIES ADJUSTED
FOR EFFECTS OF PURCHASE OF CONTROLLED
ENTITIES DURING THE FINANCIAL YEAR
(Increase)/decrease in trade receivables 40,449 (43,566) (20) -
Decrease/(increase) in unbilled revenue 9,037 (9,888) - -
(Increase)/decrease in other current assets 7,084 5,361 8,216 (1,667)
(Increase)/decrease in deferred tax assets (3,011) (7,318) 179 (1,126)
Increase/(decrease) in billings in advance (12,003) (33,248) - -
Increase / (decrease) in payables and other liabilities (37,295) 71,689 (2,537) -
Increase / (decrease) in provision for income tax (28,520) (1,925) (7,436) 551
Increase / (decrease) in other provisions (3,834) (51,925) - -
Increase / (decrease) in provision for deferred tax
liabilities 252 783 (155) -
Net cash inflow (outflow) from operating activities — [(2,278) (16.560) (2,534) ___16.172

33 CONTINGENT LIABILITIES

Consolidated
2009 2008
$'000 $'000

(a) Guarantees

The consolidated entity is, in the normal course
of business, required to provide guarantees
and letters of credit on behalf of controlled
entities in respect of their contractual
performance related obligations. These
guarantees and indemnities only give rise to a
liability where the entity concerned fails to
perform its contractual obligations.

Bank guarantees outstanding at the balance
date in respect of commitments for expenditure 16,776 52,311
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33 CONTINGENT LIABILITIES (continued)
(b) Litigation

During December 2008, AB Ventures Limited (ABV), 50% owned by the Group, issued a Notice of Demand on a supplier
in relation to material loss and damages suffered by ABV on the Lumwana copper project as a result of negligence during
it's performance of the supplier's work under the contract.

ABV has a dispute with one of its supplier's that has been disclaimed by ABV. ABV has filed its defence to the suppliers
statement of claim. ABV has filed a motion into the court to have the matter set aside due to want of prosecution on the
part of the supplier. As at 31 December 2009, a reliable estimate of the potential exposure cannot be determined and no
liability has been recognised.

A claim for additional consideration in respect of the acquisition of Vector is outlined in note 15(a).

The information usually required by AASB 137 Provision, Contingent Liabilities and Contingent Assets, is not disclosed on
the grounds that it can be expected to seriously prejudice the outcome of the litigation.

34 KEY MANAGEMENT PERSONNEL DISCLOSURES

(a) Directors

The following persons were directors of Ausenco Limited during the financial year:
() Chairman - non-executive

Wayne Goss (Chairman)

(i) Executive directors

Zimi Meka (Chief Executive Officer)

(i)  Non-executive directors

George Lloyd
Greg Moynihan
Bob Thorpe
Hank Tuten

(b) Key management personnel

Name Position

Craig Allen Chief Financial Officer

Nick Bell Chief Operating Officer

Greg Chrisfield Chief Sustainability Officer (from 12 January 2009)
Ken Roxburgh Chief Commercial Officer

Neil Trembath Chief People Officer

Paul Young Chief Information Officer

(c) Key management personnel compensation

Consolidated Parent
2009 2008 2009 2008
$ $ $ $

Short-term employee benefits 2,447,684 2,394,804 - -
Long-term employee benefits 37,998 13,718 - -
Post-employee benefits 197,539 200,586 - -
Share-based payments 494 857 550,384 - -

3,178,078 3,159,492 - -
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34 KEY MANAGEMENT PERSONNEL DISCLOSURES (continued)

(d) Equity instrument disclosures relating to key management personnel
(i) Options provided as remuneration and shares issued on exercise of such options

Details of options provided as remuneration and shares issued on the exercise of such options, together with terms and
conditions of the options, can be found in the remuneration report on pages 6 to 19.

(i) Option holdings

The number of options over ordinary shares in the company held during the financial year by each director of Ausenco
Limited and other Key Management Personnel of the Group, including their personally related parties are set out below:

2009 Balance at 1 Granted as Exercise of] Shares Forfeited Balance at 31
Options and January 2009 Remuneration i i December 2009
Performance Rig

Zimi Meka 570,441 155,739 - 21,702 704,478

Sub-TotaI 570,441 155,739 21,702 704,478

Craig Allen 183,446 92,214 12,843 262,817

Nick Bell 51,538 95,901 - 6,924 140,515

Greg Chrisfield a - 36,066 - - 36,066

Ken Roxburgh 105,479 27,975 66,328 3,897 63,229

Neil Trembath 7,815 36,720 - 4,689 39,846

Paul Young - 19,476 - - 19,476

Sub-total 348,278 308,352 66,328 28,353 561,949

Grand Total 918,719 464,091 66,328 50,055 1,266,427

a Mr Chrisfield was appointed on 12 January 2009.

2008 Balance at 1 Granted as Exercise of] Shares Forfeited Balance at 31
Options and January 2008 Remuneration i i December 2008

Performance Rig

Zimi Meka 534,273 36,168 - - 570,441

Sub-TotaI 534,273 36,168 570,441
Craig Allen 284,728 21,405 122,687 183,446
Nick Bell - 51,538 - - 51,538
Greg Chrisfield - - - - -
Ken Roxburgh 198,984 6,495 100,000 - 105,479
Brett Smith 361,937 21,843 - - 383,780
Neil Trembath - 7,815 - - 7,815
Paul Young - - - - -
Sub-total 845,649 109,096 222,687 - 732,058
Grand Total 1,379,922 145,264 222,687 - 1,302,499

All vested options are exercisable at the end of the year.
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34 KEY MANAGEMENT PERSONNEL DISCLOSURES (continued)

(iii)  Share holdings

The numbers of shares in the company held during the financial year by each director of Ausenco Limited and other key
management personnel of the Group, including their personally related parties, are set out below.
2009 Balance at 1 Shares
Shares January 2009 granted as

remuneration

DIRECTORS

Wayne Goss 1,205,246 - 4,688 - - 1,209,934
Zimi Meka 15,057,312 - 311,985 - - 15,369,297
Greg Moynihan 6,000 - 4,688 - - 10,688
George Lloyd 195,814 - 20,147 - - 215,961
Bob Thorpe 10,957,267 - 160,983 - - 11,118,250
Hank Tuten 3,550,000 - 68,787 - - 3,618,787
Sub-Total 30,971,639 - 571,278 - - 31,542,917
SENIOR EXECUTIVES '
Craig Allen 576,868 18,123 56,255 - 65,344 585,902
Nick Bell 12,976 10,409 770 - - 24,155
Greg Chrisfield - - - - - -
Ken Roxburgh 535,106 - 25,704 50,000 29,387 581,423
Neil Trembath 8,074 5,935 546 - - 14,555
Paul Young 6,703 3,523 437 10,663
Sub-otal 1,139,727 37,990 83,712 50,000 94,731 1,216,698
Grand Total 32,111,366 37,990 654,990 50,000 94,7 31 32,759,615

2008 Balance at 1 Shares Shares Received on Shares Sold] Balance at 31
Shares January 2008 granted as acquired exercise of

remuneration during the options /
year rights

DIRECTORS

Wayne Goss 1,204,839 407 1,205,246
Zimi Meka 15,012,870 - 44,442 - - 15,057,312
Greg Moynihan b - - 6,000 - - 6,000
George Lloyd 195,000 - 814 - - 195,814
John O'Reilly ¢ 5,000 - - - 5,000 -
Bob Thorpe 11,456,860 - 407 - 500,000 10,957,267
Hank Tuten 3,550,000 - - - 3,550,000
Sub-Total 31,424,569 - 52,070 - 505,000 30,971,639
SENIOR EXECUTIVES

Craig Allen 415,334 - 38,847 122,687 - 576,868
Nick Bell - - 12,976 - - 12,976
Greg Chrisfield - - - - - -
Ken Roxburgh 434,292 - 814 100,000 - 535,106
Brett Smith a 50,667 - - - 50,000 667
Neil Trembath - - 8,074 - - 8,074
Donna Willilams a 18,500 - - - - 18,500
Paul Young - - 6,703 - - 6,703
Sub-+otal 918,793 - 67,414 222,687 50,000 1,158,894
Grand Total 32,343,362 - 119,484 222,687 555,000 32,130,533
a Shareholding information for key management personnel who were not key management personnel for the whole year is only for that portion of the year during which they held

a key management position. For the purposes of this table, shares held at appointment are assumed to have been held at 1 January and shares held upon ceasing to be key
management personnel are assumed to be held at 31 December, with any acquisitions or disposals prior to the appointment or after ceasing to be key management personnel

b Mr Moy nihan was appointed a Director on 19 August 2008.
c Mr O'Reilly resigned on 6 December 2008.
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34 KEY MANAGEMENT PERSONNEL DISCLOSURES (continued)

(e) Other transactions with key management personnel

Mr Allen is a Director and shareholder of San Simeon Investments Pty Ltd which provides

finance system and development consulting services

35 REMUNERATION OF AUDITORS

2009 2008
$ $
24,000 137,400

During the year the following fees were paid or payable for services provided by the auditor of the parent entity, its related

practices and non-related audit firms:

(a) Audit services

PricewaterhouseCoopers Australian firm

Audit and review of financial reports
Related practices of PricewaterhouseCoopers
Australian firm
Non-PricewaterhouseCoopers audit firms for the audit
or review of financial reports of any entity in the Group
Total remuneration for audit services

(b) Other assurance services

PricewaterhouseCoopers Australian firm
Due diligence services
Other accounting services
Related practices of PricewaterhouseCoopers
Australian firm
Due diligence services
Other accounting services
Non-PricewaterhouseCoopers audit firms
Total remuneration for audit-related services

Taxation services

PricewaterhouseCoopers Australian firm

Tax compliance services

International tax consulting and tax advice on mergers
and acquisitions

Related practices of PricewaterhouseCoopers
Australian firm

Non-PricewaterhouseCoopers audit firms

Total remuneration for taxation services

Total remuneration for non-audit services

Total

Consolidated Parent
2009 2008 2009 2008
$ $ $ $

475,217 377,253 - -
402,154 296,561 - -
13,583 11,964 - -
890,954 685,778 - -
- 76,790 - -
12,440 41,419 - -
- 750,013 - -
55,016 18,169 - -
20,498 2,244 - -
87,954 888,635 - -
58,075 40,777 - -
276,959 58,203 - -
23,685 91,466 - -
358,719 190,446 - R
446,673 1,079,081 - -
1,337,627 1,764,859 - -
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36 COMMITMENTS

(i) Capital expenditure commitments in relation to plant
and equipment

Contracted but not provided for and payable

Within one year

Later than one year but not later than five years

Later than five years

(ii) Operating leases

Ausenco Limited

Notes to the financial statements

31 December 2009
(continued)

Consolidated Parent
2009 2008 2009 2008
$'000 $'000 $'000 $'000
416 2,217 - -
937 - - -
1,353 2,21 - -

The Group leases various offices under non-cancellable operating leases expiring within one to eight years. The leases

have varying terms and renewal rights. On renewal, the terms of the leases are renegotiated.

Commitments for minimum lease payments in relation
to non-cancellable operating leases are payable as
follows:

Within one year

Later than one year but not later than five years

Later than five years

Commitments not recognised in the financial
statements

(iii) Finance leases

Commitments in relation to finance leases are payable
as follows:

Within one year

Later than one year but not later than five years

Later than five years

Future finance charges

Commitments recognised in the financial
statements

(iv) Remuneration commitment

Commitments for the payment of salaries and other
remuneration as follows:

Within one year

Later than one year and not later than five years
Later than five years

21,863 17,496 - -
71,037 68,282 - -
35,699 16,038 - -

128,599 101,816 - -
189 195 - -

10 177 - -

(6) - - -

193 372 - -
518 1,789 - -
798 - ] ]
1,316 1,789 - -
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37 RELATED PARTY TRANSACTIONS

(a) Parent entities

31 December 2009
(continued)

The parent entity within the Group is Ausenco Limited which owns 100% of the issued ordinary shares of Ausenco

Services Pty Ltd, the controlling parent for consolidated accounting purposes.

(b) Subsidiaries

Investment in controlled entities and subsidiaries are set out in note 30.

(c) Wholly owned group transactions

The following transactions occurred with related parties:

Consolidated
2009 2008
$ $

Wholly owned group transactions

Dividend revenue - -
Loans advanced to controlled entities - -
Options granted to employees of subsidiaries - -
Employee share acquisition plan - -
Current tax payable assumed from wholly owned tax

consolidated entities - -
Reimbursement from consolidated tax entities - -
Loans from controlled entities - -
Other related parties

Contribution to superannuation funds on behalf of

employees 9,490,563 7,972,519
Joint venture entities distributions received - 1,788,338
Revenue from contract services 2,629,618 13,217,769
Loan repaid by related parties (2,428,864) -
Loans advanced to joint venture entities 1,408,369 21,929,035

Parent
2009 2008
$ $
- 15,991,464
89,734,624 64,751,771
1,120,649 1,042,135

5,000 (4,218,505)

1,586,901 8,596,427
(5,664,323)  (7,613,593)
(19,083,614)  (18,546,809)

Aggregate amounts receivable from, and payable to, each class of other related parties at balance date:

Consolidated
2009 2008
$ $

Current receivables

Amounts owing from controlled entities - -
Receivables from related parties - -
Non current receivables

Controlled entities - -
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38 SHARE-BASED PAYMENTS

(a) EXECUTIVE OPTION PLAN ("EOP")

The Group EOP was established in 2006 as a replacement for the cash based long term incentive plan. Staff eligibility to
participate in the EOP is limited to Group Senior Executives (including Directors).

Under the EOP, eligible executive employees are invited to apply for options, each of which entitles the holder to subscribe
for one fully paid ordinary share in the Company at an exercise price equal to the Company’s share market price at the
time of grant. The EOP provides for options, with associated time based vesting conditions, to be issued to eligible
executive employees only. Options are granted for a three year period, with one-third of each option tranche vesting and
becoming exercisable after each subsequent annual anniversary of the date of grant, subject to an overriding service
condition. Options expire five years after the date of grant. Options granted under the EOP carry no dividend or voting
rights.

(b) PERFORMANCE RIGHTS PLAN (“PRP”)

The Group PRP was established in 2006 and provides for performance rights to be issued to eligible employees. Under
the PRP, eligible employees are invited to apply for performance rights, each of which entitles the holder to subscribe for
one fully paid ordinary share in the Company at a nil exercise price (i.e. zero priced options).

Subject to the relevant performance hurdles being satisfied, each performance right entitles the holder to subscribe for one
fully paid ordinary share in the Company at a nil exercise price. One third of the rights granted vest at the end of each of a
two, three and four year period following grant, subject to an overriding service condition. Performance rights carry no
dividend or voting rights.

Where a participant leaves the Group, the terms of the PRP prescribe that the Board may exercise its discretion to allow a
proportion of performance rights to vest and be exercised. The Board may deem any performance rights to have lapsed if,
in the opinion of the Board, the executive acts fraudulently or dishonestly or is in breach of any of their obligations to the
Group.

In the event of a takeover or other formal scheme for the acquisition of the Shares of the Group, the Directors may
exercise their discretion to determine that all unvested performance rights vest, subject to further conditions to be
determined by the Board.

Balance at | Granted |Exercised| Expired | Balance at |Exercisable
Expiry |Exercise| start of the | during the |during the|during the | end of the | at end of
year VCEL the year
Number Number Number

Grant Date

Consolidated and parent - 2009

27-Apr-06 27-Apr-11] $1.00 824,997 -1 291,665 - 533,332 533,332
18-Dec-06 18-Dec-11 - 953,542 -| 158,554 61,468 733,520 429,162
19-Feb-08 19-Feb-15 - 230,151 - - 142,578 87,573 4,760
25-Feb-08 19-Feb-15 - 37,248 - - 25,002 12,246 -
5-Mar-08 19-Feb-15 - 41,580 - - 31,797 9,783 -
31-Mar-08 10-Sep-12 - 2,982 - - - 2,982 2,982
23-June-08 31-Dec-11 - 40,000 - - - 40,000 -
23-June-08 19-Feb-15 - 11,538 - - 6,924 4,614 -
31-Mar-09 17-Mar-14 - - | _1,885,635 -| 250,521 | 1,635,114 -
Total 2,142,038 1,885,635 450,219 518,290 | 3,059,164 970,236
Weighted average exercise price $0.38 $- $0.64 $- $0.17 $0.54
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38 SHARE-BASED PAYMENTS (continued)

Grant Date

Consolidated and parent - 2008

year
Number

year
Number

at end of
the year
Number

27-Apr-06 27-Apr-11 $1.00 1,366,663 - 541,666 - 824,997 166,667
18-Dec-06 18-Dec-11 - 1,023,276 - 69,734 - 953,542 271,358
19-Feb-08 19-Feb-15 - - 233,805 - 3,654 230,151 2,380
25-Feb-08 19-Feb-15 - - 37,248 - - 37,248 -
5-Mar-08 19-Feb-15 - - 41,580 - - 41,580 -
31-Mar-08 18-Dec-11 - - 837 - 837 - -
31-Mar-08 10-Sep-12 - - 2,982 - - 2,982 2,982
23-June-08 31-Dec-11 - - 40,000 - - 40,000 -
23-June-08 19-Feb-15 - - 11,538 - - 11,538 -
Total _2,389,939 367,990 | 611,400 4,491 | 2,142,038 443,387
Weighted average exercise price $0.57 $- $0.88 $- $0.38 $0.37

The weighted average remaining contractual life of share options/rights outstanding at the end of the period was 3.2 years
(2008: 2.9 years).

Fair value of options/rights granted

The fair value at a grant date is independently determined using the Hull-White option pricing model that takes into
account the exercise price, the term of the options/rights, the impact of dilution, the share price at grant date and expected
price volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the
options/rights.

The model inputs for options/rights granted during the year ended 31 December 2009 included:
(i) Share price at grant date in 2009 is $2.19; (2008 issue between $10.72 and $11.95)

(i) Expected price volatility of the company’s shares: 71.8%; (2008 issue: 44.3%)
(iii) Expected dividend yield: 16.2%; (2008 issue: 2.75%) and

(iv) Risk-free interest rate: 3.27% (2008 issue: 6.1%).

The expected price volatility is based on the historic volatility (based on the remaining life of the options/rights), adjusted
for any expected changes to future volatility due to publicly available information.

(c) EMPLOYEE SHARE ACQUISITION PLAN ("ESAP")

The ESAP was approved by shareholders in 2006 and launched in August 2008. The Plan is available to personnel
employed on a permanent basis by Ausenco (“Eligible Employees”).

Each annual ESAP offer is subject to Board approval. For 2009, the Board decided not to offer the plan due to the
uncertain economic climate and its impact on contributed equity.

The ESAP was designed to assist with retaining permanent employees of Ausenco Limited and its wholly owned
subsidiaries by enabling them to share in the organisation’s success.

The ESAP provides Eligible Employees of Ausenco Limited group companies with an enhanced opportunity to acquire
Shares (“Plan Shares”) in the Company.

Under the Plan, Eligible Employees can choose to purchase Ausenco Limited Plan Shares up to the maximum value of 4%
of their base salary (as at 25 July 2008). This amount is called the “Employee Contribution”. Ausenco matches the
Employee Contribution with an equal Company Contribution for the acquisition of an equivalent number of Plan Shares.
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38 SHARE-BASED PAYMENTS (continued)

Plan Shares purchased under the Plan will be available for sale by transfer to each Eligible Employee in three (3) equal
annual instalments. These restrictions are removed from Plan Shares purchased with the employee contribution if a
participating Eligible Employee ceases employment with an Ausenco Limited group company. Plan participants who
cease employment with Ausenco Limited or one of its group companies will forfeit any shares purchased with the
Company Contributions unless those shares have already passed their holding periods.

Plan Shares may only be held by the Trustee for a maximum of 10 years. At the expiry of 10 years, vested Plan Shares will
be transferred to the relevant Eligible Employee.

(d) EXPENSES ARISING FROM SHARE BASED PAYMENT TRANSACTIONS

Consolidated Parent
2009 2008 2009 2008
$'000 $'000 $'000 $'000
Total expenses arising from share-based payment
transactions recognised during the period as part of
employee benefit expenses were as follows:
Options and rights issued under EOP and PRP 1,121 1,042 - -
Shares issued under ESAP 919 416 - -
2,040 1,458 - -

39 SEGMENT INFORMATION

(a) Description of segments

Management has determined the operating segments based on the reports reviewed by the Chief Executive Officer, Chief
Financial Officer and the Chief Operating Officer (collectively Chief Decision Makers) that are used to make strategic
decisions.

The Chief Decision Makers consider the business from a services perspective and have identified five reportable
segments being Energy, Environment and Sustainability, Minerals and Metals, Process Infrastructure, and Program
Management. Although the Energy and Program Management segments do not meet the quantitative thresholds required
by AASB 8, management has concluded that this segment should be reported, as it is closely monitored by the Chief
Decision Makers as a potential growth segment and is expected to materially contribute to group revenue in future. These
segments were established following the acquisition of Sandwell, PSI and Vector in March 2008. Previously Energy and
Oil and Gas were separate segments. These have now been consolidated into one segment, being Energy.

All segments deliver study, engineering, EPCM, Project Management and operations and maintenance services to the
global resources and energy sectors. The Metals and Minerals segment delivers its services through the Ausenco Minerals
and Ascentis businesses. The Process Infrastructure segment is a combination of the PSI, Sandwell and Kramer
businesses delivering port, pipeline, marine and transport solutions. The Environment and Sustainability segment
comprises the Vector business, providing geotechnical and environmental solutions. The Energy segment concentrates on
the delivery of projects to the gas, renewable energy and project sectors and consulting and engineering services to the oil
and gas industry through the Sandwell business. The Program Management segment draws upon the combined program
management expertise across the group, supported by tried and tested systems and processes and a global procurement
network.
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39 SEGMENT INFORMATION (continued)

(b) Segment information provided to the Chief Decision Makers

Environment

and Minerals Process Program

31 December 2009 Energy Sustainability and Metals Infrastructure Management

$'000 $'000 $'000 $'000 $'000
Total segment revenue 5,749 41,106 281,440 172,939 157 501,391
Inter-segment revenue - (1,175) _ (61,635) (10,516) - (73,326)
Revenue from external
customers 5,749 39,931 _ 219,805 162,423 157 428,065
Adjusted EBIT 682 2,760 33,457 16,071 (1,369) __ 51,601
Depreciation and
amortisation (203) (977) (3,122) (2,708) - (7,010)
Interest revenue 69 431 507 - 1,007

Total segment assets 6,681 18,218 51,120 50,387 - 126,406

Total assets includes:

Investments in

associates and joint

venture partnership - - - - - -
Additions to non-current

assets (other than

financial assets and

deferred tax) 18 2494 9,559 1,152 - 13,223
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39 SEGMENT INFORMATION (continued)

The segment information provided to the Chief Decision Makers for the reportable segments for the year ended 31
December 2008 is as follows:

Environment
and Minerals Process Program

31 December 2008 Energy Sustainability and Metals Infrastructure Management

$'000 $'000 $'000 $'000 $'000
Total segment revenue 14,765 38,378 383,497 166,196 - 602,836
Inter-segment revenue - - - - - -

Revenue from external

customers 14,765 38,378 383,497 166,196 - 602,836
Adjusted EBIT 2,161 2,946 71,188 19,589 - 95,884
Depreciation and

amortisation (385) (765) (1,378) (4,002) - (6,530)
Interest revenue - - 163 (513) - (350)
Total segment assets 18,584 25,034 77,668 71,302 - 192,588
Total assets includes:

Investments in

associates and joint

venture partnership - - - - - -
Additions to non-current

assets (other than

financial assets and

deferred tax) 151 4,405 6,030 3,178 - 13,764

(i)  Segment revenue
Sales between segments are carried out at arm's length and are eliminated on consolidation. The revenue from external
parties reported to the Chief Decision Makers is measured in a manner consistent with that in the income statements.

Segment revenue reconciles to total revenue from continuing operations as follows:

Consolidated

2009 2008

$'000 $'000
Total segment revenue 501,391 602,836
Intersegment eliminations (73,326) -
Interest revenue 3,090 2,265
Other revenue 1,331 1,875
Total revenue from continuing operations 432486 ____ 606,976

The group is domiciled in Australia. The result of its revenue from external customers in Australia is $106,356,101 (2008:
$185,364,478), and the total of revenue from external customers in other countries is $323,025,437 (2008: $419,027,588).
Segment revenues are allocated based on the country in which projects are located.
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39 SEGMENT INFORMATION (continued)
(i) Adjusted EBIT

The Chief Decision Makers assess the performance of the operating segments based on a measure of adjusted EBIT.
This measurement basis excludes the effects of Corporate and Shared Services related costs, including the effects of
equity-settled share-based payments. Interest income and expenditure relating Corporate Financial assets are not
allocated to segments, as this type of activity is driven by the central treasury function, which manages the cash position of
the Group.

A reconciliation of adjusted EBIT to operating profit before income tax is provided as follows:

Consolidated

2009 2008

$'000 $'000
Adjusted EBIT 51,601 95,884
Adjusted for Corporate and Shared Services:
Interest revenue 3,090 2,265
Staff and contractors expenses (9,361) (9,716)
Office and administration expenses (19,908) (16,845)
Depreciation on corporate PP&E (3,076) (2,372)
Amortisation of intangibles (2,906) (3,575)
Finance expense (7,642) (3,949)
Foreign exchange 5,212 9,686
Profit before income tax from continuing operations 17,010 71,378

(iii) Segment assets

The amounts provided to the Chief Decision Makers with respect to total assets are measured in a manner consistent with
that of the financial statements. These assets are allocated based on the operations of the segment and the physical
location of the asset.

Reportable segments' assets are reconciled to total assets as follows:

Consolidated

2009 2008
$'000 $'000
Segment assets 126,406 192,588
Intersegment eliminations 796 1,850
Cash 78,745 43,129
Corporate receivables 6,154 -
Unallocated:
Deferred tax 24,030 21,118
Intangibles (note 15) 184,446 195,578
Investments 138 804
Current tax receivables 2,950 -
Total assets as per the balance sheets — 423665 ____ 455067

The total of segment assets located in Australia is $55,728,841(2008: $52,978,938), and the total of these segment assets
located in other countries is $70,677,482(2008: $139,609,372). Segment assets are allocated to countries based on where
the assets are located.
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40 FINANCIAL RISK MANAGEMENT

Ausenco and its controlled entities use basic derivative instruments to manage financial risk. The Group does not use or
issue derivative or financial instruments for speculative or trading purposes. The Group uses different methods to measure
different types of risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate and
foreign exchange risks and aging analysis for credit risk.

The Group’s principal financial instruments comprise cash and borrowings. The main purpose of these financial
instruments is to partially finance the Group’s operations and acquisitions.

The Group has various other financial instruments such as trade debtors and trade creditors, which arise directly from its
operations and acquisitions.

As at 31 December 2009, the Group recognised a derivative of $1.68 million (2008: $3.03 million) being the fair value of an
interest rate swap. This contract was entered into to mitigate the associated variable interest rate risk pertaining to a US
dollar loan with ANZ Bank. The derivative contract has been designated as effective hedging.

The main risks arising from the Group’s financial instruments are interest rate risk, foreign exchange risk, credit risk and
liquidity risk. The Board reviews and agrees policies for managing each of these risks and they are summarised below.

The majority of the Group’s revenue is received in Australian dollars, although the prices received are influenced by major
movements in exchange rates, particularly that of the US dollar relative to the Australian dollar. The Group does not
currently hedge any of this indirect currency exposure.

(a) Market risk

(i) Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Canadian dollar.

At 31 December 2009, the Group had the following exposure to US dollar and Canadian dollar foreign currency that is not
designated as cash flow hedges:

Consolidated | Parent |

Financial Assets

Foreign cash held 6,161 13,576 - -

Receivables 2,459 13,993 - -

Unbilled revenue - 722 - -

8,620 28,291 - -

Financial Liabilities

Billings in advance - 2,563 - -

Trade creditors and other accruals 167 9,001 - -

Loans 46,319 74,347 11,920
46,486 85,911 11,920

Net Exposure (37,866) (57,620) (11,920)]

At 31 December 2009 and 31 December 2008, the Group did not have any forward currency contracts or foreign exchange
options to cover the exposure to foreign currency risk in US dollar receivables.

The following sensitivity is based on the foreign currency risk exposures in existence at the balance sheet date.

With all other variables held constant, the below table illustrates how post tax profit and equity for both the Group and
parent company would have been affected had the following scenarios occurred:

- the Australian dollar had moved against the American dollar;
- the Australian dollar had moved against the Canadian dollar; and

- the American dollar had moved against the Canadian dollar.
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40 FINANCIAL RISK MANAGEMENT (continued)

Post Tax Profit and Equity
Higher/(Lower)

2009 2008
$'000 $'000
Consolidated :
AUD/USD + 10% (138) 6,155
AUD/USD - 5% 80 (4,034)
Parent :
AUD/USD + 10% - 1,084
AUD/USD - 5% - (627)
Consolidated :
AUD/CAD + 10% (54) (716)
AUD/CAD - 5% 5) 260
Parent :
AUD/CAD + 10% - -
AUD/CAD - 5% - -
Consolidated :
USD/CAD + 10% 2,492 -
USD/CAD - 5% (1,572) -

Parent :
USD/CAD + 10% - -
USD/CAD - 5% - -

The movements in profit are due to the movement in foreign exchange rates which impact the fair value of financial assets
and liabilities denominated in foreign currencies.

(i) Interest rate risk
The Group's exposure to market risk for changes in interest rates relates primarily to the Group's long term borrowings.

The Group has entered into an interest rate swap contract to mitigate the variable interest rate risk associated with the
drawdown of a US $42.3 million loan with ANZ Bank in May 2008. As at 31 December 2009, the loan balance was USD
$35.9 million.

At 31 December 2009 and 31 December 2008, the Group had the following mix of financial assets and liabilities exposed
to variable interest rate risk:
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Consolidated
31 December 2009

Weighted
average
interest
rate Balance
Y% $'000
Financial Assets
Cash assets 4.7 50,054
4.7 50,054
Financial Liabilities
Bank Loans 3.4 9,603
Interest rate swaps 6.9 1,681
3.9 11,284

Ausenco Limited

Notes to the financial statements
31 December 2009

(continued)

Consolidated
31 December 2008

Weighted
average
interest
rate Balance
% $'000
3.9 17,817
3.9 17,817
5.3 20,600
5.7 3,030
54 23,630

At 31 December 2009, the parent entity did not hold any interest bearing financial instruments.

The Board and management believe the balance date risk exposure is representative of the risk exposure inherent in the

financial instruments.

The Group regularly analyses its interest rate exposure. Within this analysis consideration is given to potential renewals of
existing positions, alternative financing, alternative positions and the mix of fixed and variable interest rates.

The following sensitivity analysis is based on the interest rate risk exposures in existence at the balance sheet date:

Higher/(Lower)
2009 2009 2008 2008
$'000 $'000 $'000 $'000
Profit Equity Profit Equity
Consolidated :
+1% (100 basis points) 282 325 (22) 803
-0.5% (50 basis points) (141) (53) 16 (389)

Parent :
+1% (100 basis points) -
-0.5% (50 basis points) -

(b) Credit risk

Credit risk is managed on a Group basis. Credit risk arises from cash and cash equivalents, derivative financial
instruments and deposits with banks and financial institutions, as well as credit exposures to clients, including outstanding
receivables and committed transactions. The Group's exposure to credit risk arises from potential default of the
counterparty, with a maximum exposure equal to the carrying amount of these instruments. The Group also has a policy in
place to ensure that surplus cash is invested with financial institutions of appropriate credit worthiness.

The credit risk of financial assets of the Group which have been recognised on the balance sheet is generally the carrying

amount, net of any provisions for doubtful debts.

For some trade receivables the Group may also obtain security in the form of guarantees, deeds of undertaking or letters
of credit which can be called upon if the counterparty is in default under the terms of the agreement.
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(c) Liquidity risk

Ausenco Limited

Notes to the financial statements

31 December 2009
(continued)

Prudent liquidity risk management implies maintaining sufficient assets to meet liabilities as they fall due. The Group
ensures that it can meet its financial obligations as they fall due by maintaining sufficient reserves of cash and short term

deposits to meet forecast cash outlays.

Financing arrangements

The Group and the parent entity had access to the following undrawn borrowing facilities at the reporting date:

SECURED FACILITIES

Total facilities available:

Overdraft facilities

Multi-option facilities

Multi-currency loan facility

Asset finance facility

Bank guarantees and letters of credit

Facilities utilised at balance date:
Overdraft facilities

Multi-option facilities

Multi-currency loan facility

Asset finance facility

Bank guarantees and letters of credit

Facilities not utilised at balance date:

Overdraft facilities

Loan and commercial bill facilities
Multi-currency loan facility

Asset finance facility

Bank guarantees and letters of credit

UNSECURED FACILITIES
Total facilities available:
Performance bonds and letters of credit

Facilities utilised at balance date:
Performance bonds and letters of credit

Facilities not utilised at balance date:
Performance bonds and letters of credit

The bank overdraft facilities may be drawn at any time.

Consolidated

Parent
2009 2008
$'000 $'000

2009 2008
$'000 $'000
30,000 30,000
11,021 74,554
75,968 58,301
4,227 4,484
38,691 34,015
159,907 201,354
1,266 58,087
69,468 58,242
2,265 2,569
16,670 32,563
89,669 151,461
30,000 30,000
9,755 16,467
6,500 59
1,962 1,915
22,021 1,452
70,238 49,893
22,394 28,974
22,394 28,974
- 4,165

: 4,165
22,394 24,809
22,394 24,809

The table below analyses the Group's financial liabilities into relevant maturity groupings based on the remaining period
from balance date to the contractual maturity date. As the amounts disclosed in the table are the contractual undiscounted

cash flows, their balances will not necessarily agree with the amounts disclosed in the balance sheet.
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40 FINANCIAL RISK MANAGEMENT (continued)

Years Years

$'000 $'000 $'000 $'000

Non-derivatives

Trade and other payables 56,193 - - - 56,193
Borrowings and future interest payments 17,822 | 31,907 | 31,853 - 81,582
Financial guarantee contracts 8,536 - - - 8,536
Total non-derivatives 82,551 | _31.907 | _31.853 - | 146,311
Derivatives

Net settled (interest rate swaps) 1.369 1.191 1.688 - 4,248
Total derivatives 1,369 1,191 1,688 - 4,248

200 | | | | | |

Non-derivatives

Trade and other payables 101,083 - - -| 101,083
Borrowings and future interest payments 23978 15,418 | _70,498 4,560 | 114,454
Total non-derivatives 125,061 15,418 | _70,498 4,560 | 215,537
Derivatives

Net settled (interest rate swaps) 3,210 2873 5,597 - 11,680
Total derivatives 3,210 2,873 5,597 - 11,680

(d) Cash flow and fair value interest rate risk

The Group has significant interest bearing assets. Please refer to note 40 (a)(ii) for the interest rate analysis and note 6 for
interest bearing asset details.

(e) Capital management risk

The Group’s and the parent entity’s objectives when managing capital are to safeguard their ability to continue as a going
concern, so that they may continue to provide returns for shareholders and benefits for other stakeholders and to maintain
an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
return capital to shareholders or issue new shares. Management also measures the gearing position of the Group to
ensure that banking debt covenants are complied with.

There were no changes in the Group's approach to capital management during the year.

Neither the Company nor any of its subsidiaries is subject to externally imposed capital requirements.

(f) Fair value measurements

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or for
disclosure purposes.

As of 1 January 2009, the Group has adopted the amendment to AASB 7 Financial Instruments: Disclosures which
requires disclosure of fair value measurements by level of the following fair value measurement hierarchy:

(a) quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1)

(b) inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices) (level 2) and

(c) inputs for the asset or liability that are not based on observable market data (unobservable inputs) (level 3)
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40 FINANCIAL RISK MANAGEMENT (continued)

The following table presents the Group’s and the parent entity’s assets and liabilities measured and recognised at fair
value at 31 December 2009. Comparative information has not been provided as permitted by the transitional provisions of
the new rules.

Group - as at 31 December 2009 Level 2 Level 3
$'000 $'000

Assets

Financial assets at fair value through profit or loss
Trading derivatives - - - -
Trading securities - - - -

Available-for-sale financial assets

Equity securities 138 - - 138
Other (contingent consideration) - - - -
Total assets 138 - - 138
Liabilities
Derivatives used for hedging - 1.681 - 1,681
Total liabilities - 1,681 - 1,681

Parent - as at 31 December 2009

Assets

Financial assets at fair value through profit or loss
Trading derivatives - - - -
Trading securities - - - -

Available-for-sale financial assets
Equity securities - - - -
Other (contingent consideration) - - - -

Total assets - - - -

Liabilities
Derivatives used for hedging - - - -
Total liabilities - - - -

The fair value of financial instruments traded in active markets (such as trading and available-for-sale securities) is based
on quoted market prices at the end of the reporting period. The quoted market price used for financial assets held by the
Group is the current bid price. These instruments are included in level 1.

The fair value of financial instruments that are not traded in an active market (for example, the interest rate swap with ANZ
bank) is determined and provided by the ANZ using valuation techniques which are derived from observable prices. The
ANZ swap is included in level 2.

In the circumstances where a valuation technique for these instruments is based on significant unobservable inputs, such
instruments are included in level 3.

41 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Group and that are believed to be reasonable under
the circumstances.
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41 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (continued)
(a) Revenue Recognition

The Group, in assessing the outcome of the contracts at the early stages of progress, when incorporating risks to
completion has only recognised contract revenues to the extent of costs incurred that are expected to be recoverable. It is
probable that the Group will be able to recover the contract costs incurred, however as the outcome of the contract costs
cannot be estimated reliably, no profit is recognised in the early stages of the contract.

(b) Intangibles

The Group tests annually whether goodwill has suffered any impairment, in accordance with the accounting policy stated
in note 1(n). The recoverable amounts of cash-generating units have been determined based on value-in-use calculations.
These calculations require the use of assumptions. Refer to note 15 for details of these assumptions and the potential
impact of changes to the assumptions.

(c) Provisions

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at balance sheet date.

(d) Derivatives

Derivatives are initially recognised at fair value of consideration paid on the date a derivative contract is entered into and
are subsequently remeasured to their fair value at each reporting date. The accounting for subsequent changes in fair
value depends on whether the derivative is designated as a hedging instrument, and if so, the nature of the item being
hedged.

(e) Income taxes

The Group is subject to income taxes in Australia and jurisdictions where it has foreign operations. Significant judgement
is required in determining the worldwide provision for income taxes. There are many transactions and calculations
undertaken during the ordinary course of business for which the ultimate tax determination is uncertain. The Group
estimates its tax liabilities based on the Group's understanding of the tax law. Where the final tax outcome of these
matters is different from the amounts that were initially recorded, such differences will impact the current and deferred tax
provisions in the period in which such determination is made.

(f) Share-based payment transaction

The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity
instruments at the date at which they are granted. The fair value at grant date is calculated using the Hull White option
pricing model.

42 MATTERS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

Other than matters mentioned in this report, no matter or circumstance has arisen since 31 December 2009 that has
significantly affected, or may significantly affect:

(a) Ausenco's operations in future years
(b) the results of those operations in future financial years, or

(c) Ausenco's state of affairs in future financial years.
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DIRECTORS' DECLARATION

In the Directors’ opinion:

(a) The financial statements and notes set out on pages 22 to 82 are in accordance with the Corporations Act 2001,
including:
(i) Complying with Accounting Standards, the Corporations Regulations 2001 and other mandatory
professional reporting requirements, and
(i) Giving a true and fair view of the company's and consolidated entity's financial position as at 31
December 2009 and of their performance for the financial year ended on that date; and
(b) There are reasonable grounds to believe that the company will be able to pay its debts as and when they
become due and payable, and
The directors have been given the declarations by the chief executive officer and chief financial officer required by section
295A of the Corporations Act 2001.

This declaration is made in accordance with a resolution of the directors.

W K Goss
Director

L H Meka

Director

Brisbane
23 February 2010
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Report on the financial report

We have audited the accompanying financial report of Ausenco Limited (the company), which comprises the balance
sheets as at 31 December 2009, and the income statements, statements of comprehensive income, statements of
changes in equity and cash flow statements for the year ended on that date, a summary of significant accounting policies,
other explanatory notes and the directors' declaration for both Ausenco Limited and the Ausenco Limited Group (the
consolidated entity). The consolidated entity comprises the company and the entities it controlled at the year's end or from
time to time during the financial year.

Directors' responsibility for the financial report

The directors of the company are responsible for the preparation and fair presentation of the financial report in accordance
with Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Act 2001.
This responsibility includes establishing and maintaining internal control relevant to the preparation and fair presentation of
the financial report that is free from material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances. In note 1, the
directors also state, in accordance with Accounting Standard AASB 101 Presentation of Financial Statements, that
compliance with the Australian equivalents to International Financial Reporting Standards ensures that the financial report,
comprising the financial statements and notes, complies with International Financial Reporting Standards.

Auditor's responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant ethical
requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
report. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial report, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial report in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

Our procedures include reading the other information in the Annual Report to determine whether it contains any material
inconsistencies with the financial report.

Our audit did not involve an analysis of the prudence of business decisions made by directors or management.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

-84-

Liability limited by a scheme approved under Professional Standards Legislation



PRICEWATERHOUSE(QOPERS

Independent auditor’s report to the members of
Ausenco Limited (continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001.

Auditor’s opinion
In our opinion:

(a) the financial report of Ausenco Limited is in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Company’s and consolidated entity’s financial
position as at 31 December 2009 and of their performance for the year ended on
that date; and

(ii) complying with Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Regulations 2001;and

(b) the consolidated financial statements and notes also comply with International Financial
Reporting Standards as disclosed in Note 1.

Report on the Remuneration Report

We have audited the Remuneration Report included in pages 6 to 19 of the directors’ report for the
year ended 31 December 2009. The directors of the company are responsible for the preparation
and presentation of the Remuneration Report in accordance with section 300A of the Corporations
Act 2001. Our responsibility is to express an opinion on the Remuneration Report, based on our
audit conducted in accordance with Australian Auditing Standards.

Auditor’s opinion

In our opinion, the Remuneration Report of Ausenco Limited for the year ended 31 December
2009, complies with section 300A of the Corporations Act 2001.

%LCZ w&am/\,owae.&i»sf%o

PricewaterhouseCoopers

Loleh Beodeer

R A Baker Brisbane
Partner 23 February 2010
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	Current period
	Revenues from ordinary activities
	Down
	28.7%
	To
	$432.5m
	Profit from ordinary activities after tax attributable to members
	Down
	64.2%
	To
	$20.1m
	Net profit for the period attributable to members 
	Down
	64.2%
	To
	$20.1m
	Dividends (distributions)
	Amount per security
	Franked amount per security at 30% tax
	Final dividend paid in respect of the financial year ended 31 December 2009
	4.5 cents
	4.5 cents
	Interim dividend declared subsequent to 30 June 2009
	5.0 cents
	5.0 cents
	Previous corresponding period 
	- Final 
	- Interim
	 
	13.5 cents 
	18.25 cents
	 
	13.5 cents 
	18.25 cents
	Date the final dividend is payable
	14 April 2010
	Record date for determining entitlements to the final dividend
	31 March 2010
	There is no foreign conduit income attributed to the dividend.
	Net tangible asset backing per ordinary security
	The Group did not lose or gain control of any entities during the reporting period.

